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VIROZNIAc

BEFORE THE VXROINIA OAB AND OIL BOARD

RSLISP ~c (1) RSTASLXSSWSST OF TNS DRXLLXNO

UNIT DESCRIBED XN SENZSXT h
NSRSTO AND SERVED Sy WELL NO.
v-3609 (herein "Bubjest
Drilllscg Unit" ) P(IRBSANT TO

5 45.1 361.2S, CODS OF
VXROINXAc AND (2) POOLXNO OP
INTERESTS IN BQSJECT DRXLLZNO

UNIT PURSUANT TO 5 45.1-351.21,
CCOE OP VIROINIAg POR TSS
PRODUCTION OP OAB OSSSR TRAN

NETWARE OAB PRON SUBJECT
POSNATZONS (herein referred to as
"Conveational Oas» or "Oasn}

LSOAL DESCRIPTION

DRXLLZNO UN:fT SERVED SX WELL NUWBSBED

V 36O9 TO BII DRILLED XN TSE LOCATION
DEPICTED ON RXNXBIT A HERETO, PVRC NIINAL
TRACT NO. 1IIll
FLAT OAP (ZN cDRANOLE,

ROBE)NON Ml» IIBTERZAL DISTRXCTg
WISE COQNTY VXROXNXA

(the Subje 't Lands ar~ sore
particularly described on Exhibit
h", attacd»»Z hereto and csade a

part hereof I

APPLICANTc SQQITZSLS RESOURCES ENSROT COWFANX

A West Virginia Corporation
)
)
)
) VIROXNXA OAS

) AND OIL BOARD

)
) DOCES1'O.
) 96 ZDZM55$
)
)
)
)
)
)
)
)
)
)
)
)
1

)
)
)
)
)
)
)
)
)
)

PIMnlsos Mln ORDER

1. usarina nate and slacsc This natter case on for hearing before the
Virginia Oas and Oil Board (hereafter "Board") at lcOU p.n. on Ocl:.ober 15, 1996,
at the Breaks Znti crstate Pari Ereshet Virginia

2. Asnsai annsac Toay Wilhoit of Ranter, Saith and Davis appeared for the
Applicantl Sandra B. Riggs, Assistant Attorney Oeneral, ccas present to advtbe the
Board

suvcecHntcnn ann sntlnsc pursuant to 6 45.1-361 1 SL SSQ t Virginia
cods, 1950 as scsssded, the Board finds that it has jurisdiction over the subject
natter. Based upon the evidence presented by Applicant, ths Board also finds
that the Applicant has (1) essrcised due diligence l.n conducting a meaningful
search of reasonably availabls sources to detereins the identity and whereabouts
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cf sash Uae an4 OL1 owner, coal owner, or niasral owner havknO an interest in
Subject Drkklkn% Cnkt uaderlyLSO and oenp¹ksod of Subject Lands} (2) has %kwon

nocioo to Chose pirckos (hereafter soootknes»person( ~)" whotho¹ reforrkns tc
Lsdkvkduaksf ce¹SII Fackoneg partnorshkpsg asseskatkonsg cooyankos ~ buelnsssesy
trusts, jokat ven Cures or other le%el sntitL«l) ontitle4 bf 5 6$.1-361.19,
viroinia code, 1%%II as aoanda4 to nntkoo of this applioatkong aa4 {3) that tbe
persons set forth»a Nnhkbkt S hereto have bosn Ldnntkfksd by Applicant as olnlers

of Oas interests uIS)er13LSO Sldljeet Drkklkny Uait, LncludinS those wbo halo not
hereteforo kease4, soll or voluntarily a%reed with ths Applicant to pool their
Oas ietsseshs La SIlbjeot Drkkk)s¹k Wait. PorAsr, the Soar4 has censed notice cf
this bssrknW te bs yablished as r«ylired hy 5 6$.1-361.19*%,VL¹Uiaia Code) 1960
as anended. whereupon, ths %sard bssobf finds that tile aotices %ives heroin
satisfy all statutory r«kukreoonts, %card rule r«gukrooeats and ths nknknun

standards of staclI 4uo process ~

nwoao ants l None.

6, niaabaalsl Ncno.

6. SolkoI'~oatodl applicant r«ylests (1} that yursuant tc 5 6$ .1-
361.20, Oo4S of Vkryknka, 1960, as ~, Cba %sard establish Subject Drilling
Unit to bo served by Well No. V-3609} (2) Chat pursuant to 5 6$ .1-361.21~ Code

of VL¹WLOLS, 1960 as soende4, the %sard yool the rkyhtsg interests alltd a%tates
in aad Co ths oas of the haown aad ~ yoreons listed Ln Nnhibit % hbreof,
~ad their bacon ank unhncvm heirs, eaecutc¹s, a4ainistrators, dsvkseso, truhteos,
assi%Os add «lcC Osscrs, both Lnnsdkato and emote, for the drill kdQ and

cyorstiea, incluI LSU production, of Oas free the Subject Drkllknw Unit
ostabLLshed fme the surface to the total depth 4rille4 of 6,$00 feet Lnc}kudknU

the Whse kde Sands, Naveasliff, Nansn, SLW Lies, Sores, an4 Upper DOVenkan Shakes
peroackons <heroin "subject %creations") undarkykso and cseyrksod cf ths subject
Lande, (hereafter scmotknes solkectkvoky identified and reforro4 tc as "well
devokoyoenc and/el oyeratLcn in the suhjsst D¹111LSU Unit" ) } and, (3) that the
%sard desk%Sate Aj}ykkcant as Unit Operator.

'7, nolio1'vantodl %ho r«kuescod relief in this cause bo and hershey Ls
granted an4l {1) 'Purouant tc 5 6$ 1»363 20 code of Vkrykaka, 1960 as aobndod,
tho Noar4 hsrsky establishes sub jest Drkllkns Qnki} (2) yursuaht tc
5 6$ .1-36ki21 0.3~ Cede ef VLSSLai.a, 1%%% as ~, WSQXSSSRN %%SOU%OS% NNSSOY

CONS%)Bf (heosafter "Unit Operator") Ls desk%Sated as tho Operator authcrkIsed tc
drill and operate the well in the subject DrkkkknU Unit to produce Ccnves)tional
Oas free Subject Foroationsg subject 'tc 'Cho po¹ILLC provisions con'tainod in 5
6$ .1-361.27Wb SSS., Cods of VL¹yknka, 1%$0 as aosnded, to 5 6~$ 22.1 S)k SSO.,
oas sn4 oil seoukstkons and to 5 ~$-22,2 sb ~., vi¹Uinia oas an4 ULLI %nard
SSUuknckonsg all ~ s =:==.- frc« ckoe to ckoo) and {3) tho ¹LShts> Later~a and
~states in and Ce ths Osoveotkonak Oas Ln Subjest DrilliaS Wait including Chose
of the @sean aa4 ndswn«ye¹aees listed on Wahkbkt ~, a%Cashed hereto an)6 Sade
~ part hereof, al Nl their hnown alack unhnown hoL¹s onosator's, adnkakstrbtors,
dswieees, trustees, asskons and successors, boch Looedkato aa4 reiste, kos)sed or
ualeased, bo and hereby aro yeole4 ia che subjsot tornatkcns in ths Subject
Drillin% Ulakt undsrkykn9 and conprksed of the Subject Lands.
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nuit Sfso
Pereit ted

wol 1 %@eatCm
Fie14 aa4

Well Rl~kskcuaCcm

Surface to
total depth
drilled of
o! 4,200 feet
including the
Qase Loa Shndai
Ravencllff e

Mason, ICig Linea
An4 Qnvonian
Shales
Fornations

Apyroninatoly
112.69 acre
circular
drilling uait

V-3609 (See
Qnhibit A

No spy'.cable field
rules) subject to
the statewide
syaeisg reguironaats
of Va. gods
9 65.1-361.17

For tho Sub)est Qrilling Unit
underlying aad cceyrised of tho Sub)oct

Land Served bF Well No. V»3609

Wise (hnuctF, Virginia

nlaert Lou aud Sinn(.Con ~im4 In the eVent any Oaa Conor nabad in
Nxhibit Q has neC heretofore ronohs4 a voluatarF agremesA to share ia the
cyeration of tho vslI to he located ia Sub)est Qrk,lling Unit at a rate of 2(CPeent
autuallF agreed 1;o bF sail oas senor aa4 ths operator, thea, such per~ nay
~lect eae of ths options set forth in Paraynqph 9 below an4 aust give +itton
notice of his niceties of tho sytioa selected under Paragraph 9 herein ho tho
designated gait Ogsrator at ths address shown halow within thirty (30) da9(~ fraa
tho 4ate this Gecler is recorded in tha county shove nosed. A tieely e)(sation
sha),1 be ~ t» have been ea4s if, oa er before the last daF of said (3~y
yaried, sash sleeting ysrson has delivered his writtea election to ths dosiIsnated
Unit oyae&ce't che address shown below er has duly postnached and placed his
written sleet(en kn first class Qnite4 states nail, postage yreyaid, a44rassed
to the Unit OyeraCor at tha ad4ress shawn holes.

9 scoot (on oct Rolls g

9.1 outccn 1 To parcteinato Yu vho baealntssaak and oaaratcon nf tbo
n~all isa nutty Any Oaa Cuner caned in Sahib' Wha haa not Cleaohed
a vobuctary agre~* with ths Oysrator eay elect to yartiai2(ate in
the fsvsloyssnt and oparat ion of ths Subject Dr i 1 kin(( Unit
(hasecfter «Participating operator") hy agreeing to pay ths odtinate
of such Participating Operator's proportionate yart of tho actual
and reasonable costs, including a r ~le supervision fea, of the
well levalcysent and operation ia tbs Suh3oct Qrilling Unit, as sore
parti,cularlF sst forth ia virgins Oas and oil Qoard Qegulasiea vR4')$-22.2, section 10 (hernia "oss(plated for Production Owsts").
Purthcrg a Psrticiyatie9 operator sgseos te yaF the ostinato of such
Particiyating Oyerater' proportionate part of tho Qstknatod,
Oonpl sted- for-production costs as set forth below to tha Unit
Operator within fortF five (49) dsFs fran the later of tho date of
sailing or ths date of recording of this Order. The eetiaated
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Osap)sued.fcr production Oests fcr tho Subject Sr'L.ill«2 Uait «re as
fel)A«me

yeti«ato4, Ou«ploto4-for production Oostss

9274 F 100.00

A parI Lcipatiny operator' proportionate csee h~wIder shall bo the
result obtained kYg aulclplginQ cho participacinQ operator '

yorcurkado Xstorest Within Unit as sot ferth in Sahihit S CL«hs the
cents stated Lnnodiatoky above. nvnvLdud, however, that in th ~
event a part isipatiaQ Oysrnter elects 'tc participate snd fa/Ls
re&a«Io to yay tho sstL«ato ef his proportionate part, df the
SSCL«A«dr Oe«pl«ted far Production Seato ao «et ferth rfwrreg all
withir ths CL«s sst forth herein aad in tho «saner proser~ in
pan«p.syh 0 of this Os4sr, Chan sash yarticiyatisQ OQIarster shlall bo
dee«e 2 tc have elected nct tc yarticlyace asd tc have oLocted
cc«ys aration in lieu cf participation pursuant tc ParaQrayb 9.2
horaii I.

oct tun 2 - vc aucukva n cuub ucuuu anuu4lurutLuue In lieu of
parti:iyatinQ Ln the develop«snt aad operation of Sub)oct DeLllinQ
Unit i«der yaraQrsyh 9.1 above, auQ Qas eeet as«ad in Suhibit S whc
has «4 reached a voluntary aQseasont with tho Operator nsf si(sct tc
accept a cash bonus conoid«ration of 2$ .00 por aet ainerag acro
owned bf ouch persons ~LnQ upon sate@/ of Chio Orddr and

it laa lli ~il . f ~i t
Drill (aQ Uait, aa4 thereafter a royalty of 1/0th cf 0/debs (Swolvo
an4 ene-half percent (12i SC) ) of Cho not proceeds received by tho
Uait operator for tho sale of cho Qas ysoducad fr«u any well
dsvolcyaont ~rad hf thLs Order aultiplie4 bf the Qas «user'
porcoIcaQo Interest within Uait as sot forth ia snhihit 0 (fcr
purpe uos cf this Order, net proceeds shall bo actual yrlncaeds
recei rod less post~stion ccats incurred dcwnstreaa df the
wallh sad, iaoludiny, but aot lL«iced tc, QatbsriaQ, ~~Lan,
Croatkay, transportation aad «arbotinQ sects, ~per~ W
Unit 2poratcr or a third person) as fair, reasonable aad eygtahlo
cesyeaseticn tc ho paid to sal4 Qas owner. Tho initial em@i bonus
shall boca«o due and cwinQ whse sc elected aad shall be tou)dered,
paid i'scrcwod within siutp (40) days cf rocordinQ cf Chio Owdor ~

Qher«~ftor, annual sash beausos, if aalu, shall bsoc«e duo and cwinQ
on each anniversary of the date cf roccrdinQ of this order 'in tho
event yrcduction fry Sub)sct DrillinQ Unit has not Cherdtnfcre
ccu««umd, and once due, shall be tendered, yaid cr eacrcwe4 !within
~Lut2 (40) days of said anniversary date. Oaoe the initial. cash
beaus and tho aanual cash ~~, if any are so yai4 or os~wed,
said pay«sat(s) shall bo satisfastioa in full for the riyht,
interests, aad claL«s of such electinQ Qas owner in aa4 tc who cas
prado sad fru«sub)oet pa«nation La the Qu)r)ecc Ls«ds, ducopt,
hewsvur, fcr the 1/0th r«galties dus hereunder.

Tbo ~ )ection sado under this yaraQrayh 9.2, when sc aiado, shall bo
satisfaction in full for tho riQhC, iatorests, an4 claL«s cf such
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~loot}a» parson Ln act eall dsvolopeset an4 operation eeweea4 herob»
aa4 ewh sleotin» yorooa shall hs ~ te sed hereby doss lease
as4 OOOL»n Lts rL»ht, ieteseote, sad slaies ia snd te tbe On ~

--=- fose Oubfect posaotken La tho Oub2eot DOLLLLa» »sit te the
QOLt I lyerater

9.3 n<<kl«<< 3 vn san~ In van ~1~.nud ~lou nu
a«ev4<utaatt««ua«««e«n ouu«tuel santa aud o<«saeatvu Ahme4<a<<i'oui«n

tL«u nr nnnb1 Zn lion ef psrtislpetLO» Ln tbo devel~ snd
oyessi,ies ef Dub<}sot Drilliep snit under pose»rsyb 9.1 above in
lieu o! reseivin» a sash bonus oens44etatiea under porn»r 9.2
shove, nef »ss senor assed Ln revised Snbibit 0, ubo hes net
a volwtnrf a»reeasnt uith the Operator eof skeet to share tho
devel'»sent as4 operation ef Ihdr}eet DrLLLLa»»nit ea a sbsriod
basis ias a Carried «OW Oyesater } eo that tho ~ienatb part
of tl o cceyleto<0 for-production »esto here»If alleesble td such
carrie} soll operator's interest is char»s4 o»aiost snob cbrriod
Sell Operator' ohsro of ~Lon fern Ou}r}est DrilUO» Wait.
Ouch IMrisd Soll »»seater's ri»Dao< ~s, and claies La }nsd tc
the oas in Oub)est Drillia» »sit shall bo:. Ond hereby are
assi»IIod tc tbs »sit Opershcr until ths prcsesds foam ths s}I<Le cf
~ush Carried Sell operator < s shore cf product Lan f~ 0}nb/sot
Drill in» @sit iewslusive ef aap royalty, encase er Ldin»
royaLIIS< er sober ss~eretin» or noa soot boagin» burden ro}served
is aI g lease, oseiyweee tbosesf os'» ~ rslatin» thereto
savarin» ouch Lotessot) e»nels hbsee hundred yeroest (3009}ifor a
leased interest er tuo ~ yereeat {2009} fer sn uu}leased
Lnaeeaat Iuhishevor Ls oyy0Leobfo) ef such Carried «OLL eyer}ster's
share cf tbe caap Lon costs alloooblo tc tbs
internet cf such Carried soll operator. shee the Quit cyorotor
recoups nn4 recovers fram susb Carried lleW Operator's OI0OL»nsd

LntonIot the saounto prsvidsd fcr above, thea, the assi»ned Ldtorost
ef orch carried soW operator shall autceotioallp revert bach tc
~ush oarxie4 soll operator< sad few oed after such reversior}}< such
Oarrind Soll Oyornter shall he trusted as if it bad yort ted
LnitiaLLT under para»r~ 9.1 shoves nnd thereafter, 'uch
parti oipatin» yersos sbal, 1 he chas»ed with aa4 shall pdp his
proportionate ynrt of all furehsr seats of sash sell devsls»}seat.

The ~ Lesticn endo un4er this par~ 9.3, uhon se sado, a»all bo
~atisfostion ia full for the rL»bt< Qaterests, ond olaies c}f such
~last }e» ysrooa Ls aef soll dsvof~ ond oyosstiea severed Sasreby
and such elestia» person shaLL he dssesd to hove ssd besot}f deco
assi»a bis ri»bt, interests< nnd olaleo i,a an4 to tbs Oas pm}educed
fron yub$ eot Fcreation is tbs Dub~ DOLLLLO» Oait tc thb unit
cpareIcr fer tho period of tuse< dsrLO» shish 'bis interest Lo oarriod
ss sieve provided priar tc its reversion bask to such O3ootin»
parse II

10. n XX~<o m Or«unrzv nzaetI In the OVent n Porous eatitled tu sleet
fails te do oc oil his tho tine< in 'tho aanaor< and in accordance With tho torus
of this oe4es ese of tho alternatives oot fceth Ln pare»rsyh 9 above fes uhicb
his Lnassoot qualifies, thos such porose shall bo — — to have olecto4 net to
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11. norouIS Sv Saa+C~c~i~.somuc«LC Ia the SVeet a porous SO Sr@i«Led
cto u«der Par«yropb $.1, bet fails er refuses to peg, te

ts «aho an aro===~ with tho Oakt eye«aber fer the of
ycsy«rt~ ybrt of tbs snob«abed Oesscbstad for produetk., soot«

«, all wkthka the tkse aad kn th ~ nasser as pro«crib«4 Q this
aueb porose shall he ~ to hav» withdrawn his oksotken to

~btkk be 4e«n«4 to have sleeted te ooespt as srtiofaetk«n ib full
saa 'e rkybt, kata«sets, oa4 slake« kn and to tbo oaf'ho
yre ~Le«d kn por«Orayh $.2 sbevo for whkeb hLS interest ~kfkoo

o roose bureaus attaohe4 to IOwA kstarost liber»«yon g oasb
»tbA eco as a result ef such ~;okoetkon shall bs

icy Onkt Oyer'ster wkthke eksoy k$0) 4aps ~ the last on
ooktkao yer«en under tbke osd«s eheukd have ysk4 hl.s enate

~WC ~IWNlll kMO $$4t MM~IOt OSW - . ——- ~ t4 ~o~
ceob oaab hecscs sec~ken ks yak4 er eeerowad, kt, ~kl bo

ka full for the rkobt, ksoeseslc«, asd ekakso ef sash parson + and
lp Lay ~ srkkkk«o oaks kn tbe ssb)eet loads oev»red

fsr aspg III0th rogoktkoe which weald ~ 4so pur to
F~rayh 0.$ hsoaof.

~loot« te part
tho pepssst .Sr
~uob ~'s
as sot f~ borak
Order, thea
portktckpot» and
fer 'euoh yor

.oaken~c~ an tho
bonne eongkdsr
paid or oslo«Sued
whine «uob 4ef
part
thesis ,'When

satkefaotkcA
to tbb Sos 'under
~aoeOjt,

kn tfll I yreyeee4 dsvokoysont and eye«at ken of
p fLeal kayak daterskaatkon of

have el~ te aeooyt as oatksfoetkoa La full for e»«h person's rkyht,
inter»ste, «nd okolss kn and te the Oas tbe ososkdsratkoa yeevkdad kn psr«Or«Oh
9.2 alcove So@ ihkeb its interest cpNclkfkeo aol shall be =::=to have ~
andlor as c c Ske rkobt, @chas«she, aa4 obsb«s La a«4 t» oas ka tbe ~
Drkllkao Ibkkt to tee OsLt cycsIster. ~~ uho fall to ysey«sly sleet sbktlk be
deosed te hines ee«cytod the ==:—:==:ationond teeos set forth heroin at apb
$.2 kh esi~tkeg kn fukk for the rkybt, kotesobto, an4 okakse ef eush ~eon
in and to tbs 0'as yreduoed frc««sub~ pccs«oaken underkpkno Sub~ Lans«.

12. «u c~~ot oc Y~touou+c In ths avon« a per«on pool«l berybl is
unabko te ra«eh
centesylotjrd
cucaor «ail tbs
partkokyats us4«c'

voluntary eyreonent to «hare La the oyeratkeo of thb well
bf 't Rko Order at a rate of papseat ayre»4 'to eutualkp b3'etL4 Oos

CO«sat«re anil eaL4 person elects or foLlo to skeet to 40 othckc than
ISL«ayroyh $.1 above La the devekoyneot an4 spew«tkon bf the

Orkllkns Wait, th«n eccA person ehaLL bo ~ te hase shall
I oskt eyer»ter ouch parsee'o rkybsg kata«ester ssd o

1, La Sub~ persatkone ka suh9eet srkllksy oakt, and share
ia and to kuuc yct»bcotkon to wbkoh such ynreea clog bs ontktkod bp ressen bf an3
okootlf4n ecl da«saf ekootksn beroicndor ka sees«dan«a with tho provisions c4 this
order'ev»rainy s Ikd ekeotkons.

13 Ihd.t l Inn~~ Cur ~wC \ SQ0$%%0$0 RSSOQSOOS SWOON CC«obsr be
aad hereby ks 4SSLonated as Wait Operator authorised to 4rkll and opera+ wall
We. 0-3000'n Sub)sot pornatkono ka ~ Drkllk«O Dskt ~ all sub)eat go tbo
yeeokt prelckskens sustained Ln Seotkon 0$.1 3$4.22 eb ~, code ef V~knka,
1000 ae ~, 55 MCH9$ 22.1 Ob ging., Oae a»$ 011 Oeyskatkeas aad 50 ~0$-
22.2 eb ~., vkslknka oas aad ekl oear4 ~keno, all ss »sanded frcyc tine
te tkkcs, asd all e~ reeukred bf Obke OS4ar shall Ico ~Looted tb Wait
Cyooelter ks wrktbiy at tbs address shown belewc
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SQOITASLS SSSOSSCSS SNSSCV OCWPSSP
P. O. Suo ky03
1909 Snot Stone Scku ~
Sknysfow4, %S
Phones (615) 234 3400
Pass (430) 334 3492
attn< beanie S. Saber. SeSokotorP

elis ope ~ ~1
to ~~ uyouotkona for tho 4rlli).nc of oa9 wskk oouoeu4 bershp wit~ throe
bundrud oad s~fkvo (369) days fros tbe duto of this Cedar ond shall te
18 Na /th ~ Illlawa. 1t A4t ~ Slkll seL hwe M ~j
Proooboted) thon < this ordou shall tsroknebep ossoyt for nny sash ouse boysskaQ
yspsbk ~ hereunder) otberwkoo, unkeos es'user'spodnstod (rf Order of the~,
tbko Ceder shall iwykre at 13NOS p.N. oa ths 4abe oa whish aap well ~ hy
this order 'Le yereuuoatkp ~~ usd yku((yo4 sewouur, in tbs ouoot on33yeal
ke tobsa fyoa thymi Order, thon tbs tkss ~ tbo fkkkoy ef tba Petit~ for
hsyeak aad lube fdetk Order of the circuit Snort ebnkk be sookudod i.a cnk knc
tbs Ono yeas ysohuk roCaroaoe4 heroin.

16. ~~ ~ ~m Qnkt oyerator, in uddktkon te the other giyhte

to
t
n

bo

afforded bduuuon
Lot ~

part6(I4ysto uodar
eoebe iuouprsd

~ue
~oyaoohio ae to

ler, shall buss n ikon ond u rkyht ef set eff on tbe sas ~ates
seato owned bp aof yopsua ooh Jocc berate whu
tusocssgh 9.1 kn the suh2oeu srkklknc snit te the tbn

ia ths drklkkus or oyaaatken aa the su)r)oot sokkkkny snkg oro
k peruse's interest. Serb k(osa ond riyht ef eot ofi

iunoh soysroto yereoa snd shokk rssei.n kkono until th() Qn
Oyeraitor drklkkuy or ayoratkoy nny well os@eood hereby hne hose Paid thh full
osouabs 4oe +slat tbs torse ef this erds».

Cyan ooeylot ion e! anp well whoso costs oosprkoo yart sf tbo
Sotksatod Cusykohuf fsr Pruduotioa Costs eot forth in Pornyrayb 9.1 abuub, and
wktbkb nkootp (9(l) dope after yrodoetiea Loco thu ykyekkoo ke obtains@ aud
roetopatkon ef the luoatkon is ouoyke4wc4 the Cyerstor obakk file with t~ board
~~ it rod kootknc tbo aotoak cooyk~for~uotkun Canto fhr tbe

SrkkiinC I)nit

16 souene orner.ufneag

SF tbko Order, tho Seard Lnstruots the Soorou) 34ont
nosed herein or asf ~~ nosed by ~ Sound te establish ua ketorost~ioy
~sorow ~, (hasekn "tho soouow %eeet&") to reoakue sad ueoennt tu tbe hoard
Iuareeaat tb Lta a)rosasat for the osorowsd funds hereafter desorkhods

Tauswekk Sat,ionak Snab
Prost Seyeeheash
c/o prosier snobs(munuo oaryurotioa
29 Cslleye Srkue, P. O. Sen 1199
Slwsfkskd, IQ 26606 3299
Pelopheses (303) 332~2342
Paul (703) 322 2766



mil~l» ~l Xg sag
T I~ or abber ya3umat duo and cwiny ua4sc this order

bs sade ~ t{ui paesan entitled thereto cosset he ~er ie i
> then

~uoh each ~ mdeilty yayamrt, er other ~ shall aet he ~~ with
cny fsasa g tom {tea cIpecster and shall, yarsusat to soehhm 46.2 342.22.0{ Qcdo

cf vicisiais, 2040 ao ~, «a4 sai4 eNs shall he dsyIasited bT the Qpyrstor
Late tho ~ heumnb, ~inS within oisby {401 days of rescrnLLay ef thLo
Qrdor> sa4 ~,ins thereafter ea a ~T heats with sash deposit te be{sade,
hy ~ ef ~ ~ Sorest rw --~ bT tbs 2asyeebm, hT a dose which is no]later

4I i a after tha last day ef the sooth beiey rejected agl4/Q fcrthan siaty {447 T
whish Tandy are mih5ect te 4oyesit. sash suade shall ho hs1,4 fer ths ~usivo~ of, snd sebo hmsfLt ef tho yoroca entitled thereto uatLL such fus4s {nm be
yai4 'tc odoh perron{s) sr until tho Seesaw byest cells{{niohes such fuf{ds as
reduieed hy lcm cr pursuant to Srdar od ths ssasd ia aeeec4anao with 6's.l-
361.22.O., Sade eI'iryiaia, 2050 as —:-:4.

17. Suockiil VIuo4~S The Sea&a Specifically aad Oyeoiallf findb4

17.1 byyl&snt elaine msmrsbiy ef Sso leases oa 47.64 percent of 4{deject
orill{as Unit acd tbs ridbt to oayiere for, decolep and produ{m Qas
fram iiase.

17-2 byyliimat ic an operator La tbo Scssmswoaltb ai virsinia ~ hac
~atio,iiod tho board'c roquiresonto fcr eyer'ationc ia virsiaibg

17.3 Applicant hao fun~ed tbe drilliny cf Wall No. V-3640 sn the
ada{sic orilliay SnLt at the location depicted in Sshihit b tc
devsbiIp tbe yeol of Sac La ~ suosatioa». Sa syyLLcat~ for
a wall morb yosait has hoon filo4 ST tho kyylieoat with the v~ia
OLVLs,icn of Sac and 011.

17.4 Sot f rrth ia Snhibit S is tbe nose aad last bamm a4droco Q oacb
yermuI cf record identified OT tha byylicaat as Sas acd oil ~s
«LtbiiI Sub)oct OrLWLny Snit, Laoludkny {dame yorocms whc nct
reach III a vobuatary aysoeeset tc share ia ths operation Nell
v-3MI at a rate of ye@sons a{{pood to autaslly hy said gas ~ cil
ownerl I and tbo dyeoatsr das interests uslaaeod tc 'tbo 064lra'ter
royromnt 12.44 percent of ~ Orilliay Unit.

17.6 The yiwyoood depth cf %all No V-340$ io 6,400 foot.

17.6 Tbe ~iItlsatod production over tbo lifo ef tho yreyceod well Lc 760
silliim cubic foot.

17.7 bye L rant ' evidence established that the fair, roaooaahle and
~Suiiuihle ——:=~iontc be yaid to oag posses Ln lieu of t+ riQht
to ymitieiyate Ln ony wall ~ hossby ore shoes options ~idod
in yaIagrayb 6 ahcwo.

17.S The Sub)act Orillin0 Unit does aot coaotituto an unreasonable or
arbitMry enure%so of byplicant' rLQht to oayloro fcr or yeacham
sao
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XV.S wbe: relief roOaosted aed Scanted is Sant aed reasonabbe, is
~nyyccrCed bg sahotantial ecidaaca aa4 will afford sash @cmobs in the
~n)c)on: Qrilliny Snit the syyoc~skay te - --——er ceoeico, withoat
waaee sssarf ~, sash Sarsen'e $wst aad fair share of the
yre4action ef the wss aa4/or eil sess swb$ eeL srLLLLes wait~ Tbo
greet ~e ef ths Syylisckioa and ceLLef owyiesbod therein will essnre
to the ostent Sensible ths oreshest ahtiests ~ ef ~ an4
oil, ycecaat ec assist La c —~ the csricwas tyyos of', waste
ycehibitsd le ststete and ycetest or assist La ~~ ths
soccokatico riyhts of all ysesess Ln ths sabfieet ~ son+ms of
sayyif La the Sob~ basic. Therefore, ths Woac4 Ls ente4~ an
Order Scaatiay the relief heroin set forth.

Mai1%m. Ot ~ aaa Skkkoa nf aC+k~ltw hyyiisaat Or ita k~
shall file aa aff i&wit with the Seoretarg of ths board within siwtf {Ml) dare
after tho date of cosoiyt ef this ocdac etstiaw that a tres and oac'nest osyg Qf
~aid OcdNn) was aiilod «ithin seven (V) days free tha late of coosiyt ey this
Order to ohsh yeccon Wooled by this or4sc'hoso a44nls is hnown.

1%. ~4I ~Ilaw ~ salt ~~C The b~ Shall ~ all yeaWOna~ lacteal t I Ma ~l~ ~ a 11~ t ~j~ atllliW
wait whL+ ace ceheitted bf tho wait oysreter te said oirestoc m4/Sr his
IaagWstor (ls) .

N. onnol ~a4ons Therefore, the coWnssted relief and all aad
pcocisions sot forth abwe be an4 hecohT ac» granted aa4 IT Is so

21. SnaaaLsc Ayyeols of this OaNScr acs Sswecaod bf the ycerl,eicos ~ef Va.
cede Ann. S Ls ~sl.s which ysecides that aay osdsr or 4aeieisn ef ths scored eay
he ~'~ te ttw ayyrofaisee siceait oonrt. Sash ayyoals swot hs tahoe !Ln the
nsaesa'ceonrihod ia the sdsic@stsative Tresses ksc, va. osde hnn. s s-s.F431 sh
SSO

QS. nfcoalttwo naaos This Order shall bo effeotive on tbe 4ato of its

DONRl AWD SSSCWN this / dny of W~~-
a ea)orit)/ of the VLryinia Oas and Oil hear4.

OhaLNaca, g%iy h. ~
SOWN hWO WSSSOOWWO this / daq of j Vrf>i~WW

1~, by

1%Hi, by

VirSLaia Oas and Oil board
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day ef WAWu~m ~ ~ 1996
Fersoaally hedere «e a notary Dahlia is a«4 fas tdts ~':-:1th ef +

that tder, hei«6 4aly esesa 464 aatd sey that he is
of ths %~isis Oaa aad oil ttsard that he ~~ ths sa«s aad ttso ised

/7D=z.
Oiatte Davi sg~
Notary PQlic

tdy oeataissien esF tres 9/30/97

MAIS OF lClWQfIA
CottMyy OF trdag

hehnwilledQad Qll thi.s / 4ay ef ,, 199'6,|~lip h t a~ ~ hler 1 ~ ~ lla c leak f vkeiM1 .
aFFaared djyrea 9leaas Fahsea, hadaey 4sly steers 464 deletes an4 say thecal he is
Frlnoiyal Masoattve te tho Ntaff of the tritafinka eas aad Oil heard, that he
easosted the ~ aa4 wae aatherised t so,

Diane J, Deal&
Motary Fshlkc

My osaaaisskaan aaqti Loco 9/34/SV

imiiaii i IL Eh&hthe alii„~~
We Seed e s Ipeeat«l and steat the aanaed Catttthslsaf — ' —a@alhadla.e~nl at I-R Vk-M. The taa - fgthaoahhaabpp~ tha

J.JaehEaa sdyi Je., M ~oath
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